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Water Supply | Te 
Waipuna 

Overview | Tiro whānui 
The water supply activity provides domestic, commercial, industrial and 
agricultural water to our communities. We currently service our three main urban 
communities of Paeroa, Waihi and Ngatea, as well as six smaller communities, and 
the rural areas of Hauraki Plains, Kaimanawa and Ohinemuri. Nearly 65% of the 
water treated by the Council is consumed by rural communities for agriculture.  

Our plans for water supply services | A mātau 
mahere mo te waipuna 
As a result of the Government’s stated intention to improve the regulation and 
supply arrangements of drinking water, wastewater and stormwater (three 
waters), we are expecting these services to move to a semi-regional / regional / 
multi-regional or national supplier within three to four years. We’ve signed a 
Memorandum of Understanding (MOU) agreeing to work with the Government on 
the reforms. Implications of the regulation (Taumata Arawa) and changes to 
legislation are likely to result in higher standards for water treatment and 
compliance costs. In addition, the coming into force of the National Policy 
Statement on Freshwater Management may mean that environmental protection, 
Te Mana o te Wai, will have priority over water takes for public drinking water 
purposes. The potential reduction in supply of raw water may affect our ability to 
meet demand. We’ll be increasing our focus on compliance and reporting, and 
continue collaborating with neighbouring councils to ensure good practice. We’re 
continuing to review our water quality data collection, plans, and process to 
provide assurance that we’re providing safe drinking water. 
 
The Hauraki Treaty Settlement will result in iwi having co-governance 
arrangements with the Waikato Regional Council and territorial councils, and will 
have a greater role in governance and freshwater.  
 
During the life of this plan we will investigate linking the Paeroa and Kerepehi 
networks to strengthen resilience as well as addressing future capacity constraints 
(mainly the Kerepehi Water Supply Treatment Plant as this is approaching 
capacity). 
 
We’ve identified that saltwater intrusion may be a risk for the Kerepehi Intake 
(located on the Waihou River near the Firth of Thames). We currently test for 
salinity at this location and will be modelling the impact of climate change during 
the life of this plan. In the longer term we will investigate an alternative raw water 
source for Kerepehi at a different location due to potential saltwater intrusion as 
sea levels rise.  
 
We’ll continue to keep a watching brief on international studies regarding nitrate 
contamination of potable water sources. Small rural communities such as the 
Hauraki Plains are particularly impacted by nitrate due to high farming activity and 
use of fertilisers on land. We test for nitrates annually, and at present the levels are 
substantially lower that the Drinking Water Standards thresholds.  
 

We are required, from time to time, to assess the provision of our water services, and other sanitary services, from a public 
health perspective. We last completed an ‘assessment of water and sanitary services’ in 2014. We’re planning to complete our 
next assessment in the first three years of this plan. 
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Since the last assessment was completed the size of our population has increased to 20,022 people in 2018 (compared to 
18,281 in 2013). The underlying assumptions to this LTP and those assumptions used at the time of developing the assessment 
of water and sanitary services have been updated; however, the trends of decreasing household sizes, an ageing population, 
and increasing tourist numbers remain the same.  
 
The Kaimanawa water supply has been connected to the Paeroa supply and will be commissioned in February 2021 to supply 
compliant water to that community. 
 
We’re planning for growth in Waihi which was not foreseen at the time of the 2014 assessment. That work will include 
investigating an alternative water source and associated infrastructure, and the potential addition of a second membrane unit 
to increase treatment capacity and plant resilience.  
 

Changes to levels of service | Ngā Whakarerekē atu o ngā ratonga 
We measure the percentage of water loss from our water network. We have revised our target for this measure – from 32% last 
LTP, to 30% this LTP to reflect the continuation of our substantial pipe and meter replacement programme and the completion 
of a water demand management study in 2020/21 which will determine areas where we can focus to reduce water loss from our 
network.   
 
While the level of service we provide in response to water faults or unplanned interruptions has not changed, the way we 
measure this service has been amended. Our targets will now focus on measuring the median response times to these call-outs, 
rather than response times for a percentage of call-outs.  
 
We measure the number of complaints we receive about water clarity, taste, odour and water pressure/flow. We have increased 
our target to ≤22 complaints per 1000 connections as this is a more realistic target.  

Planned projects | Kaupapa kua whakamaheretia 
The below table provides a summary of our key projects for this activity, including both operating and capital funding.  
 

Planned projects Description When How much 

Water supply planning For years 1-3 we have planned for a study to 
investigate the increase of the rate of 
abstraction for the Quarry take. 

2021-24 $150,000 total (operating) 

Smart water use Promotion of smart water use across the 
district. 

2021-31 $550,000 total (operating) 

Redundant dam 
management 

We have a number of historical dams that 
are no longer required. There are a number 
of options we could consider, including 
installing fish passage through the dams or 
removing the dams completely. The 
options need further development and are 
expected to be consulted on.  

2021/22 $825,000 (operating) 

District water demand 
strategy monitoring 
equipment 

Study reviewing what work needs to be 
done in regard to reduce water loss and to 
implement projects to achieve that. 

2021/22 $50,000 (level of service) 

Manganese Treatment – 
Phase one: online 
monitoring 

To address issues with water from the 
Waihou River a robust treatment process 
needs to be developed. Phase one consists 
of monitoring the issue, with phase two 
being design and construction. 

2021/22 $100,000 (level of service) 

Manganese Treatment - 
Phase two: Green sand filter 

2022/23 $7 million (level of service) 

Waihi water supply - 
membrane redundancy, 
growth strategy and second 
membrane 

When the Waihi Water Treatment Plant 
was built, the best population projections 
showed that Waihi was not going to 
experience growth, in fact the population 
was expected to decline. As we are now 
aware, this has not been the case. The lack 
of projected population growth as well as 
the financial impact of doing so is the 
reason for not provide the infrastructure to 

2021/22 $50,000 (operating) 

2021/22 $250,000 (level of service) 

2022/23 $2.4 million (level of service) 
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Planned projects Description When How much 

accommodate the growth. This project will 
remedy this, and consists of: 

 investigating alternative raw water  
source and determine what 
infrastructure would be required to use 
this source 

 potential addition of a second 
membrane unit. 

 This will not only increase the 
treatment capacity but will increase 
the resilience of the plant. 

Colour, Turbidity and pH 
monitoring at intakes 

Install new colour and pH monitoring 
instruments at Waitawheta and Barry Road 
intakes, and renew turbidity meters at all 
intakes except Walmsley. 

2021/22 $160,000 (level of service) 

Generators for Treatment 
Plants 

Purchase two 250kVA generators for use at 
the treatment plants, and two 150kVA 
generators for use at intake pump stations, 
and two fuel bowsers.  

2026/27 $280,000 (level of service) 

Waihi water treatment plant 
screening 

Plant vegetation around the perimeter of 
the Waihi water treatment plant to partially 
screen/conceal the buildings and 
equipment. 

2022/23 $5,000 (level of service) 

Waihi riparian planting Riparian planting in the Walmsley and 
Ohinemuri River in Waihi as part of consent 
conditions, including fencing to keep out 
livestock. 

2021/22 $50,000 (level of service) 

Ventilation for membrane 
cell rooms, electrical control 
room etc. 

Provide ventilation and/or cooling as 
required for membrane cell rooms to 
remove chemical fumes and heat from 
equipment and electrical control rooms. 

2021/22 $30,000 (level of service) 

Second intake for 
Paeroa(Resilience) 

A high-level feasibility study to define the 
risk, and investigate a second intake or 
backup pump system from the Dell Reserve 
to Paeroa water treatment plant.  

2025/26 $36,000 (level of service) 

Network connection to 
Waitakaruru Reservoirs 

Install a connection from the reticulation to 
the Waitakaruru treated water reservoirs to 
reduce the pressure drops experienced on 
the Western Plains. 

2021/22 $20,000 (level of service) 

Plains and Paeroa Water 
connection 

Investigate the feasibility of connecting the 
Plains and Paeroa supply to add resilience 
to the network. 

2022/23 $24,000 (level of service) 

2024/25 $48,000 (level of service 

2026/27 $91,000 (level of service) 

Sanitary Survey for water 
supply extensions District 
wide 

Allowance for a survey to investigate the 
public need for water services in the areas 
not currently serviced by Council. The 
results may or may not result in some 
extensions to water supplies in different 
parts of the district including, Kaiaua, 
Tirohia, Pukekauri, Kaihere and Waimata. 

2023/24 $30,000 (operating) 

Pipe renewals and 
replacements 

District cast iron pipe renewals 
District wide pipe renewal programme 
(service continuity) 
Concrete pipe replacements 

2021-31 $12 million total (renewals) 

Water meter renewals District Water Meter Renewals 2021-31 $2.7 million total (renewals) 

Paeroa UV Lamps Replacement of UV lamps for water 
treatment. 

2022/23, 
2025/26, 
2029/30 

$15,000 total (renewals) 
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Planned projects Description When How much 

District wide renewals Various district wide renewals including: 
District Treatment Asset Renewals 
District Upgrading and Replacing of SCADA 
Equipment 

2021-31 $1.9 million total (renewals) 

Kerepehi renewals Kerepehi Reticulation Pump 1 VSD 2021/22 $12,000 (renewals) 

Kerepehi Tanners Pond Desludging 2025/26 $30,000 (operating) 

Kerepehi Treated Water Flowmeter 2026/27 $14,000 (renewals) 

Kerepehi UV Lamps Renewal 2021-31 $84,000 total (renewals) 

Kerepehi Waihou Pump 1 VSD 2027/28 $21,100 (renewals) 

Membrane Renewals Waihi  2023/24 $350,000 (renewals) 

Paeroa 2023/24 $550,000 (renewals) 

Kerepehi 2027/28 $990,000 (renewals) 

Waihi Plant Outflow Meter Renewal of meter. 2023/24 $12,000 (renewals) 

Raw water tank Kerepehi Condition assessment inspection. 2021/22 $100,000 (renewals) 

Replacement of raw water tank. 2027/28 $1.3 million (renewals) 

Kerepehi raw water main Replacement of the Kerepehi raw water 
main with consideration for growth and 
future proofing for climate change. 

2022/23 $2.5 million (renewals) 

Waitakaruru raw water main 
(Mangatarata intake to 
Plant) 

Replace the remaining asbestos cement 
pipe with PE pipe. 

2030/31 $400,000 (renewals) 

Waihou intake consents Renewal of consent. 2025/26 $120,000 (renewals) 

Waihou Intake Control 
Upgrade 

Replacement of outdated control gear. 2021/22 $90,000 (renewals) 

Waitakaruru renewals Various renewals at Waitakaruru over the 
ten year period, including pumps, VSD, 
flowmeters and UV lamps. 

2021-31 $215,000 total (renewals) 

Repair the gabions at the 
Quarry intake 

Repair the gabions at the quarry. 2023/24 $22,000 (renewals) 

Pressure improvements to 
Orongo 

Renewal of the pipes between Pipiroa to 
Kopuarahi School, increasing size to 
improve water pressure to the Orongo area. 

2022/23 $95,000 (renewals) 

Communications/control 
integration for Waitakaruru 
and Quarry and 
Mangatarata intake 

Investigate and implement solutions to 
improve reliability of communications and 
control between the Waitakaruru, Quarry 
and Mangatarata intake sites and the 
Central Control Room. 

2021/22 $55,000 (renewals) 

Housing of Generator 
Kerepehi 

Replace existing housing with a shipping 
container to be permanently installed at 
Kerepehi. 

2022/23 $16,000 (renewals) 

Risk Management Plan for 
the Quarry 

Compile a Risk Management Plan for 
Tetley’s Quarry intake to Waitakaruru 
water treatment plant.  

2021/22 $30,000 (renewals) 

Reseal Kerepehi water 
treatment plant access road 

Reseal the access road at the Kerepehi 
water treatment plant.  

2021/22 $20,000 (renewals) 

Mangatarata intake pump 
renewal 

Replacement pump for the Mangatarata 
raw water intake. 

2022/23 $16,000 (renewals) 

Paeroa Raw water main 
sample testing 

Testing of pressure through the water main 
to confirm performance and replacement 
timeframe. 

2027/28 $6,600 (renewals) 

Self-cleaning colour sensors 
for Paeroa and Waihi 

Install self-cleaning colour sensors at 
Paeroa and Waihi water treatment plants.  

2021/22 $150,000 (renewals) 
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What you can expect from us | Ōu tūmanako mā mātou 
We’ve included some measures on the following table to show you what you can expect from us and the services we provide. 
We’ll report on our progress to meeting these annually in our Annual Report. 
 

How we will measure our performance Baseline Targets 

You can expect: water that is safe to drink. 

The extent to which the Council’s drinking 
water supply complies with: 
a) Part 4: Bacterial Compliance Criteria 
b) Part 5: Protozoal Compliance Criteria 

measured by the National Water 
Information New Zealand (WINZ) 
database* 

Not achieved in 2019/20   100% compliance for:  
a) Bacteria  
b) Protozoa  

at all water plants. 

You can expect: losses from the water supply network to be minimised. 

The percentage of real water loss from the 
Council’s networked reticulation system1 
measured by real losses through leaks in the 
network and apparent losses through 
metering inaccuracies or water theft.* 

2019/20: 32% (not achieved) 2021/22: 30% 
2022/23: 30% 
2023/24: 30%  
2024-31: 30% aiming towards 20%  

You can expect: a reliable water supply. 

The number of unplanned interruptions to 
the water supply system per 1000 
properties per year, measured by the 
service request system. 

2019/20: overall, not achieved.   <10  

The average consumption of drinking water 
per day per resident within the Hauraki 
District, measured by litres consumed per 
person, per day.* 

2019/20: 178.75 litres per 
person per day (achieved)  

2021-31: <250 litres per resident per day 
(measured annually). 

You can expect: customer service requests to be dealt with promptly and appropriately. 

Where the Council attends a call-out in 
response to a fault or unplanned 
interruption to its networked reticulation 
system, the following median response 
times are measured: 
Urgent2 Call-outs: 
 Attendance (from the time that the 

Council receives notification to the time 
that service personnel reach the site) 

 Resolution (from the time that the 
Council receives notification to the time 
that service personnel confirm 
resolution of the fault or interruption) 

Non-Urgent3 Call-outs: 
 Attendance 
 Resolution* 

2019/20: overall, not achieved.   Urgent: 
 Median attendance = 1 hour 
 Median resolution = 3 hours 

Non-urgent 
 Median attendance = 3 hours 
 Median resolution = 72 hours 

 

  

                                                                        
1 Mandatory requirement includes a description of the methodology used to calculate this. 
2 Urgent call-outs = complete loss of supply of drinking water. 
3 Non-urgent callouts = there is still a supply of drinking water. 
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You can expect: potable water to be supplied to consumers. 

The total number of complaints received by 
Council about any of the following: 
 drinking water clarity; 
 drinking water taste; 
 drinking water odour; 
 drinking water pressure or flow; 
 continuity of supply; and  
 the Council’s response to any of these 

issues, expressed per 1000 connections 
to the Council’s networked reticulation 
system.* 

2019/20: overall, not achieved.   Target number of complaints ≤ 22 
complaints per 1000 connections 

You can expect: the Council to provide its water supply services at agreed levels of service. 

Customers are satisfied with the water 
quality supplied by the Council. 

72% (2019, not achieved) 2021-31: ≥80% 

You can expect: water supplies to be operated in compliance with regulatory requirements. 

Achieve a high level of compliance at all 
water treatment plants, as measured by the 
number of:  
 abatement notices; and  
 infringement notices; and  
 enforcement orders; and  
 prosecutions received by Council in 

relation those resource consents. 

2019/20: 0 (achieved)   0 abatement notices 
 0 infringement notices; 
 0 enforcement orders;  
 0 prosecutions 

received by the Council in relation to our 
resource consents. 

*Mandatory performance measure under section 261B of the Local Government Act 2002. 

How much it costs | He aha te utu? 
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2020/21 
Annual 

plan 

Forecast 
2021/22 

$000 

Forecast 
2022/23 

$000 

Forecast 
2023/24 

$000 

Forecast 
2024/25 

$000 

Forecast 
2025/26 

$000 

Forecast 
2026/27 

$000 

Forecast 
2027/28 

$000 

Forecast 
2028/29 

$000 

Forecast 
2029/30 

$000 

Forecast 
2030/31 

$000 

 EXPENDITURE                        

 Treatment  1,762 1,736 1,790 1,824 1,863 1,908 1,951 2,006 2,066 2,130 2,187 

 Reticulation  747 777 803 820 839 860 880 907 937 968 994 

 Intakes and 
Headworks  

320 1,177 364 371 380 390 399 411 424 438 450 

 Fixed Costs  211 215 222 227 232 238 244 251 259 268 275 

 Overheads  979 1,195 1,231 1,268 1,285 1,312 1,342 1,359 1,392 1,436 1,456 

 Pumpstations  21 66 68 70 71 73 75 77 80 82 84 

 Major Maintenance  25 31 32 33 33 62 35 36 37 39 40 

 Other  351 465 477 485 441 451 459 470 483 496 507 

 Depreciation/Assets 
written off  

1,781 2,242 2,457 2,682 2,687 2,691 3,036 3,045 3,049 3,421 3,425 

 Interest  895 779 788 1,109 1,077 1,003 939 903 923 886 835 

  7,092 8,683 8,232 8,889 8,908 8,988 9,360 9,465 9,650 10,164 10,253 

                        

 REVENUE                        

 Fees, Charges and 
Other Income  

56 730 369 345 336 321 300 273 244 221 203 

 External Subsidies  0 0 0 0 0 0 0 0 0 0 0 

 Targeted Rates  7,137 7,565 8,133 8,946 9,170 9,399 9,634 9,875 10,122 10,375 10,634 

 General Rates  0 0 0 0 0 0 0 0 0 0 0 

  7,193 8,295 8,502 9,291 9,506 9,720 9,934 10,148 10,366 10,596 10,837 

                        

 OPERATING 
SURPLUS/(DEFICIT)  

101 (388) 270 402 598 732 574 683 716 432 584 

Where the (operating) money will come from | Nō hea te pūtea I ahau 
mai 

 

Hauraki District Council: Funding impact statement for 2021-31 for 
Water Supply | Te tauākī pūtea mo 2021-31 
 

  

2020/21 
Annual 

plan 

Forecast 
2021/22 

$000 

Forecast 
2022/23 

$000 

Forecast 
2023/24 

$000 

Forecast 
2024/25 

$000 

Forecast 
2025/26 

$000 

Forecast 
2026/27 

$000 

Forecast 
2027/28 

$000 

Forecast 
2028/29 

$000 

Forecast 
2029/30 

$000 

Forecast 
2030/31 

$000 

                        

 SOURCES OF 
OPERATING 
FUNDING  

                      

 General rates, 
uniform annual 
general charges, 
rates penalties  

0 0 0 0 0 0 0 0 0 0 0 

 Targeted rates  7,137 7,565 8,133 8,946 9,170 9,399 9,634 9,875 10,122 10,375 10,634 

 Subsidies and grants 
for operating 
purposes  

0 0 0 0 0 0 0 0 0 0 0 

 Fees and charges  0 0 0 0 0 0 0 0 0 0 0 

 Internal charges and 
overheads recovered  

0 0 0 0 0 0 0 0 0 0 0 

3%

97%

fees and
charges

rates
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2020/21 
Annual 

plan 

Forecast 
2021/22 

$000 

Forecast 
2022/23 

$000 

Forecast 
2023/24 

$000 

Forecast 
2024/25 

$000 

Forecast 
2025/26 

$000 

Forecast 
2026/27 

$000 

Forecast 
2027/28 

$000 

Forecast 
2028/29 

$000 

Forecast 
2029/30 

$000 

Forecast 
2030/31 

$000 
 Interest and 
dividends from 
investments  

0 0 0 0 0 0 0 0 0 0 0 

 Local Authorities 
fuel tax, fines, 
infringement fees, 
and other receipts  

0 0 0 0 0 0 0 0 0 0 0 

 Total Operating 
Funding (A)  

7,137 7,565 8,133 8,946 9,170 9,399 9,634 9,875 10,122 10,375 10,634 

                        

 APPLICATIONS OF 
OPERATING 
FUNDING  

                      

 Payments to staff 
and suppliers  

3,425 4,380 3,668 3,741 3,769 3,890 3,949 4,062 4,188 4,320 4,434 

 Finance Costs  895 779 788 1,109 1,077 1,003 939 903 923 886 835 

 Internal charges and 
overheads applied  

992 1,280 1,319 1,357 1,376 1,405 1,437 1,455 1,490 1,536 1,558 

 Other operating 
funding applications  

0 0 0 0 0 0 0 0 0 0 0 

 Total Applications 
of Operating 
Funding (B)  

5,312 6,439 5,775 6,207 6,222 6,298 6,325 6,420 6,601 6,742 6,827 

                        

 SURPLUS 
(DEFICIT) OF 
OPERATING 
FUNDING (A - B)  

1,825 1,126 2,358 2,739 2,948 3,101 3,309 3,455 3,521 3,633 3,807 

                        

 SOURCES OF 
CAPITAL FUNDING  

                      

 Subsidies and grants 
for capital 
expenditure  

0 333 0 0 0 0 0 0 0 0 0 

 Development and 
financial 
contributions  

0 342 311 286 275 259 236 207 176 151 131 

 Increase (decrease) 
in debt  

1,191 299 11,023 (153) (1,023) (816) (804) 1,255 (1,117) (1,400) (919) 

 Gross proceeds 
from sale of assets  

0 0 0 0 0 0 0 0 0 0 0 

 Lump sum 
contributions  

0 0 0 0 0 0 0 0 0 0 0 

 Other dedicated 
capital funding  

0 0 0 0 0 0 0 0 0 0 0 

 Total Sources of 
Capital Funding (C)  

1,191 974 11,334 133 (748) (557) (568) 1,462 (941) (1,249) (788) 

                        

 APPLICATIONS OF 
CAPITAL FUNDING  

                      

 Capital Expenditure                        

 - to meet additional 
demand  

0 0 0 0 0 0 0 0 0 0 0 

 - to improve the 
level of service  

377 710 9,375 33 48 36 374 0 0 0 0 

 - to replace existing 
assets  

2,639 1,774 4,046 2,437 1,555 1,776 1,793 4,235 1,864 1,951 2,435 

 Increase (decrease) 
in reserves  

0 (384) 271 402 597 733 574 683 717 434 584 

 Increase (decrease) 
of investments  

0 0 0 0 0 0 0 0 0 0 0 

 Total Applications 
of Capital Funding 
(D)  

3,016 2,100 13,692 2,872 2,200 2,545 2,741 4,918 2,581 2,385 3,019 

                        

 SURPLUS 
(DEFICIT) OF 
CAPITAL FUNDING 
(C - D)  

(1,825) (1,126) (2,358) (2,739) (2,948) (3,102) (3,309) (3,456) (3,522) (3,634) (3,807) 
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2020/21 
Annual 

plan 

Forecast 
2021/22 

$000 

Forecast 
2022/23 

$000 

Forecast 
2023/24 

$000 

Forecast 
2024/25 

$000 

Forecast 
2025/26 

$000 

Forecast 
2026/27 

$000 

Forecast 
2027/28 

$000 

Forecast 
2028/29 

$000 

Forecast 
2029/30 

$000 

Forecast 
2030/31 

$000 

 FUNDING 
BALANCE ((A - B) + 
(C - D))  

0 0 0 0 0 1 0 1 1 1 0 

                        

 
           

 Reconciliation of Comprehensive Income Statement to Funding Impact Statement      

 
           

 OPERATING 
SURPLUS/(DEFICIT)  

101 (388) 270 402 598 732 574 683 716 432 584 

 
           

 Depreciation/Assets 
written off  

1,781 2,242 2,457 2,682 2,687 2,691 3,036 3,045 3,049 3,421 3,425 

 Subsidies and grants 
for capital 
expenditure  

0 (333) 0 0 0 0 0 0 0 0 0 

 Development and 
financial 
contributions  

0 (342) (311) (286) (275) (259) (236) (207) (176) (151) (131) 

 Less Doubtful Debts  0 0 0 0 0 0 0 0 0 0 0 

 Vested Asset 
Income  

(56) (56) (58) (59) (61) (62) (64) (66) (68) (70) (72) 

 Gains and Losses  0 0 0 0 0 0 0 0 0 0 0 

 SURPLUS (DEFICIT) 
OF OPERATING 
FUNDING (A - B)  

1,826 1,123 2,358 2,739 2,949 3,102 3,310 3,455 3,521 3,632 3,806 

 
The funding impact statement is required under the Local Government Act 2002 Schedule 10 and conforms to clause 7 of the Local Government (Financial Reporting and Prudence) 
Regulations 2014. It covers the 10-year period from 2021/22 to 2030/31 and outlines the Council’s sources of funding and its plan to apply them. Generally accepted accounting 
practice does not apply to the preparation of the funding impact statements as stated in section 111(2) of the Local Government Act 2002. The key divergences from generally 
accepted accounting practice are the non-inclusion of depreciation and the inclusion of internal charges. 


